
 

 
MONDAY MORNING RECAP  - May 18, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23685.42 -645.90 -2.65%  
S&P 500 Index      2863.70 -66.10  -2.26%  
NASDAQ Composite Index     9014.56 -106.76 -1.17% 
U.S. 10 yr. Treasury Note Yield       0.64% -5 Basis Points 
Gold ($ per troy oz.)    $1753.40 +$43.50 +2.54% 
Oil ($ per barrel)        $29.43 +$4.69  +18.96%  
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GLOBAL EQUITIES: Global stock markets had another volatile trading week as 
investors feared for a second wave of virus infections with economies reopening. New 
clusters of infections in countries where lockdown orders were lifted—China, Korea, 
and Germany—added to worries. Chairman Powell noted that the path to recovery 
remained highly uncertain with significant downside risk, emphasizing a potential 
need for more fiscal policy and stimulus to address liquidity and solvency problems. 
The S&P 500 and Euro STOXX 600 ended lower 2.26% and 3.66%, respectively for 
the week.  
 
COMMODITIES: Despite a record drop in demand forecast for 2nd half 2020, 
indications of future US production cuts along with a decline in US crude inventories 
for the first time in 15 weeks boosted WTI prices, WTI ended higher at $29.43 per 
barrel (bbl). Similarly, Brent ended higher at $32.50 per bbl.  
 
FIXED INCOME: Last week central bankers for the Federal Reserve (Fed) and Bank 
of England notably resisted the idea of negative rates in the US and UK, respectively. 
Chairman Powell’s comments helped turn repo and fed futures positive, after the 
liquidity market had dipped into negative territory earlier in the week. As the Fed’s 
Secondary Market Corporate Credit Facility began historic purchases of exchange-
traded funds (ETFs), the long end of the US Treasury curve fell. The US 10-year yield 
ended the week at 0.64%. In Europe, sovereign bonds held relatively steady.  
 
FX: The US dollar continued to rise amid uncertainty around recovery, up 0.76% last 
week. The British pound struggled as the government reiterated its refusal to extend 
the Brexit transition period beyond December, increasing the likelihood of a “no-deal” 
exit from the European Union.  
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GROWTH: UK Q1 GDP fell by 2.0% QoQ and contracted by 5.8% MoM in March. 
Given the UK's relatively late adoption of the lockdown, we expect the economic 
impact of COVID-19 to be reflected more prominently in Q2 data.  
 
 
PRODUCTION: US Industrial Production (IP) fell 11.2% in April, the steepest one-
month fall on record. The worse-than-expected reading came from a decrease in 
automobiles and parts production (-71.7%) after already seeing a 30% decline in 
March. Meanwhile, China IP rose more than consensus expectations, by 3.9% YoY 
in April, marking the first expansionary reading for 2020.  
 
 
CONSUMER: April US retail sales fell 16.4% from prior month across all sectors. On 
a Year-over-Year (YoY) basis, clothing stores fared the worst (-89.3%) while grocers 
were the only sector showing gains (+13.2%). The University of Michigan’s 
Consumer Sentiment Index came in at 73.7 for May, up from 71.8 in April. 
Improvement in sentiment was driven by fiscal stimulus support and widespread price 
discounts.  
 
JOBS: US weekly initial jobless claims came in at 2.98MM for the week ending May 
9. The job losses during COVID-19 totaled ~36.5MM over the last two months. 

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 5/15/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, May 21:  
US Jobless Claims (Cons: 2425k, Prior: 
2981k)  
US Manuf. PMI (Cons: 38.0, Prior: 36.1)  
US Services PMI (Cons: 32.3, Prior: 26.7)  

Friday, May 22:  
No economic data released. 

Monday, May 18: 
Japan GDP (Cons: -4.5%, Prior: -7.1%)  

Tuesday, May 19:  
No economic data released. 

Wednesday, May 20:  
UK CPI YoY (Cons: 0.9%, Prior: 1.5%)  


